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The Bonorablo 

The Secrot«r> of Cô un̂ oroe 

^ dear Ur* Saarotaryi 

Ke/ereDa* is rr.Â e to le t ter tetod L<«;7teaber 19, Uhl^ fr?^ the 

Aattsg ooeretaTy ot. Co-a«roo, la iriiloh a doataloa ia r«^ae«':ed ea 

to vhather, and «is ^J' vamt d*le, rioeij-i;* froFj: oh*.rtar hire •:.*/ •••« 

eroditad t^ tha Veeffol :^ratl?afs riirrdlTinv; fond •atabllahiod hy the 

third aiippleneati'L Ao^rofgrlfttloa Aot» 1|5X, /ublle !^« 4S. ::;£d Con-

graae« ap>.'roTOd tTun̂  2, i^^ltn ^ ^ jportiaent provleiona of the itAtute* 

a« %«eted l^ your letter* era ta foilova; 

"ror vorlcliii flftpltttl f<»r tbe *Ve9a*l -iaratione Rfl-vol^ili.a; F\ui7j*, ,i . 
Vhleb i« hereby dreatod Tor the purpose oi' derrylng out vessel opor­
atlng i'unatlocji of tha beoreUkry pr Cotacttrce, ioeluilns Qhurtar, op-
eratlen, aaiataiHanoo, repair* roeonditioalo^^ and b«tterai*&t of -ror* 
ebaat Taasale ttnder the Jurladlotlon of %hV Seeretiry oî  Co:saeree, 
||6,00d«GQ0, t o r«sala aT«llabI« until expended, 

*Nabvlthat<fcrtaln£ any a ther (iroVlalim of le«« rat,e« for shipping 
eorrlooe irea4ortt^ \mder said Ftud riviil oe preaorl^d by the $«erotAry 
of Ceetaerea wad the Fuad shall he eredlted with a l l rooelpta frnn 
TOavai ajtaratjijiLg xetlTltioa eonduoted thereuaiari *** Prorided fiijrther. 
That notvithetfcndlhg acy other ^ro^rialona of lev , tho unoxpî ndad helanoos 
of taf verUn^i; fi.naa or of oliooetloo accounta eatabliahod, aubaefoeat 
ta January 1, 1951, for the ae t i r l t l e s orertrlded fer jnder thie appro­
priation, togethtfr vjtk riitoi^ts heratofer* aed hern«rtf}r received fros 
a«ah eatlvltlee^ ^ji/ be transferred to aî a caaavlldutod vLt̂ j tbia ruad« 
whi th ehall bo availahlo for t^« purposee of sueh vort:iag tuxan or a l i o -
eatlea aacoonta."' 
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evader the foresolftfi prorisiona 9f Is* the rrvolvliigi f'.:nd Is eetalj- ii 
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liahad "for the purpoae oi oarryins owt ^ s s e l operatius r.iiieti3rj[ jf 

J , ' 

I 

file:///mder


i' 9«lOfid^< 
{ 
[ • 

Ithe Seeratary ef Conaarsa, laeludi&g ehartar * « * oi' aaroha-t vessels 

l̂ gd*r ths Jorlsdtetlon of the ^eoratary of Coaaeree*" Alao, i t ia 

lircrfded that noteithetaadlag aqy other prorialona of lav "the f\md 

iihali ho orodlted vith ^11 reeclpta tron v«aael operating aetlvltles 

liOAdsated tliereunder^ and that "the uaoipendad balances of any worfcla^ 

Ifuade er Of allooatioa aeoounte estiiibllahed, Auhaê ueat to JanuiLry 1, 

1951, for tbe aetivltles provided for under this approcrlation, together 
I , • 

irlth reeaipte heretofore end hereafter reeeited fro>& auoh aetlTltloe. 
ii . • 

I' 

say be trenefarred to and o;3naolidata4 with this ftaad." 

the "'vaaaal op**ratliic x-uao'clpna'* referî ed to in the Third Sup-
| ; • 

|»lft&aatal Appropriation rot^ 1951, Oĵ âr to b« those a\xthorlaed by 
• / - y 
ntaeutlve Order Ko« lOSlS dated pebruary £9, 1951, seetioa 201 of vhlah 
(I _' 

la, la part, i e f^lloost 

"1%a ^eeretary of CvmrAr̂ ^ ehall in utiliain^ the funetione veeted 
la hla by lav, ixieludiog those usder the l̂ oieaae rroduotlon A«t of l-i50i 
• • 0 (c) ferttul^ta ar.d, as n««aasary, îndertafce tho axeentlon of plicae 
aad pragraaa for ths reaotlvtitloa ef Toaaela froK tato mtlooal^ofonao 
reaerro fleets the re^uleition, purobaao, oh rter, oparation, salntetaAce, 
aad repair of eeaan-golng qeroha=.t vessels, ud the adsinletratlon of 
"^•rtah iesuraooe.'* 

The forogoiag eoneluelou ie eupixtrted by an excorpt frot̂ . the Ju«~ 

tiiilearlon for the roTOlirlafc fund—paje 205 of the fioarli^a before 
•I • • 

the Snbeaasdttae of the Coamlttee on A ppr opr let! one !7euao of Etapre* 

seatatlraa an teu» Third aupploibontal jippropriatlon tiixi for 19fll««AS 

faUovai 

. "the satianal shipping AwtJ*orlty *aa eatabllahod vitoln the ^iari-
tiaa Adaiaiatration oa ^aroh l i , 1951. >urauant to authority granted 
the Seeratary of Comsareo i*y ^^eeative Oxa«r Bo* 10219, dated Tebnaary 
<a, IWl, in order to proride the aoet effeotlre VMm of tbe AMrioaa 
aerahant aariae In the preeent eoargeney* 
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.sfa affaetiaito tno autrjorlty delegated to the Plrv^tor^ National 
ihioffl'tf Authority, a veasel operationa rc^olirlng fuad appropriation 
If it6*00O,OOO /r»duaed to isi20,000,00^ la requaatad herein, ehleh 
Mttld floanse the vea>el repair, aativation, aad i id t la l operating 

A f^lfttod expecaes until aueh t lae ai nseesaairy reraauoe aaerua to 
^ rovelving fwd . * « •" 

Alao, on p^ge 20 of tfouae report So« 2^8,. ^ ^ c^n^eaa. In explain* 

lag the ptsrpoat for *hlch the eatabliahftect of the reiolring fond eaa 

sought* It i« aUtedt 

"The Inereaaed daneAd for the ahiptsent of auppliea, aatarials a7:d 
vther itaaa reaultin^ fron national defenee and other progrsAa )»a re« 
gultad ia *• oaed for reaatabllahaetttof a vasael oporatloaa funetlon 
t^afeaatlally e lal lar to that obrrled on by the ifar shipping Adaî iia'* 
tration during world ^ T IT. The propoaed progrs3& involToa the operation 
of a4dltioaal vaaseld far the Qovoms-: ut by eatAbllahed private oporatore 
eatlag aa general a^ent ef the ad:?lRi«trar.lon» Amd* ure aleo required 
t w the aetlvatioa and repair of ap^raziaately 100 veaaels in the reacrra 
f l w t t After the pro^ra;̂  ia in operation It v l l l . In general, bo self 
eiBpea*ting» BaaoYor, i t ia easential that funds be profrlded ae i n i t i a l 
veribia^ oapltal* '̂  * «** 

I t wil l ba &et«d that the .snrenrlaion In tha ap roprlatlon aet for 

oraditing the funde vith reaelpts of yassel.operating aatiTltiaa a^piloe 

to reaolpta froî . Yessel operotto^ aet ir l t iee condueted Aereoader* Thus 

tha caagreasional intent veulu appear to ba that reeeipta froo) ehartera 

preparly Psay ba eredited to ti:ie fund only i f the ohartarad roaael ta 

being 0;:«rated la an aet lr l ty oonduetad uiader the prosraa fer the f i -

aaaelag of vhieh tho fund vaa eatabliahed, aa d l s t l i i^ahed fron a 

ehartar aot eonoooted with auoh aat ir i t iea , suoh as tho charter of 

the ao*eallad *Oaod selghbor Fleet* operating to pouth Aaeriea. 

ffith ree^et to the data aa oS vhloh th» eh^^rter hire receipts 

aay b* eredltod t ) tha fvuU^ It i s noted 'uhat in the rBetaorar.dicE dutod 

<lutte 4̂  1951, frou. the Seueral Couaael, I^rltlmo Ad^iniatration, to 

the Budget '>rcxe*r, tsarltl?--© Adnlniatration, a oopy of ?rhich was 
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^_f^,^i^ with jô xT letter , i t i s proposed to deposit In the rerolTing 

fiH|d a l l basie ehartar hire accruing oa or after July 1, X9:>1, (the 

t«cianiBg of tha f lrs i oalandar tonttj foUJwlrg approTaX of the aot) , 

--J fcjl additioaal oharter hire aeemla^ oa and after J&nuary I, i9&2 

ftha hejlaniai ei the first calendar year after the pasaaĵ a of t^e 

aetO la ^l** ^̂  ***• P»r*lselTe Xaasua^a of tiin aet, to th* effect 

that the reeeipts heretofore and hereafter rceelved fror, aot lv i t ies 

proTlded for under tho appropriation •::a.y bo transferred to and eon-

•olidaUd with this fund'' aof slnoe Lt ia~lEdiiaatod th«t i t would 

be acre deairable to d̂  s^, no objaotl&n wi l l be raiaed by thia r^fiico 

te the dopoeitlng of tbe charter hire herein soBteaplated, on tbe 

baaia propoaod. 
• ' • ' . • • ) " . 

ilneerely /oura. 
^ . • i . 

CoiptrolXer Oeneral 
of the Onited States 
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